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Poverty in the world
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Data on Poverty

• World

• Latin America

• Peru

PopulationPoverty

Peru 28Mil (.5% of LA )

0.5 Billion  Latin America

6.6 Billion  World

1.1 Billion < $1/day

2.6 Billion < $2/day

18 Million in the world die of poverty
per year
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Latin America
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The Faces of Poverty
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Woman and child
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Search for 
hope
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Children At Work
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Poverty trends graph
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Latin America
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Other manifestations of Poverty

• Unemployment
• Infant mortality
• Malnutrition
• Lack of access to quality health and 

education
• Vulnerable to economic crisis
• Ethnically social-exclusion (Ethnicity)
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Education
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Conceptual Framework

• Conventional wisdom

Economic Growth

Income Levels 

Poverty & Inequality
Reduction
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Indigenous  People: New 
Challenges for the 21st Century 

Democracies
1) Increase in access to quality health and education
2) Assure effective social inclusion (particularly the indigenous 

population)
3) Indigenous people of Latin America emerge with old inequalities 

diverse realities and new obligations for 21st century democracies.
4) Regions impatient with the democracy
5) High inequalities 
6) Lack of availability of jobs,
7) rural, urban contrasts.
8) Inclusion with mutual respect for cultural diversities.
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Peru’s Economic progress



17

Peruvian Economy (2001-2006)

• Real GDP
• Inflation
• Exports
• Net International Reserves
• Fiscal Balance
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Economic growth
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Foreign Invest. 
Graph

2000-2006 65% Increase



20

Export evolution 
graph

Exports evolution 
(Million of US$)

5 491 5 878 6 825 5 757 6 088 6 955 7 026 7 714
9 091

12 617

17 247

21 500

 0

5 000

10 000

15 000

20 000

25 000

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006*

Source: BCR* Ministry of Economy Forecast
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Peru Exports
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Net int
reserve 
graph

Net International Reserves 
(Million of US$)
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Fiscal deficit. graph
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New house 
evolution
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House budget evol

Health budget evolution
(Million of Soles)
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Mortality rate

Mortality rate (per 1000 life births) 
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Edu. Budg Evol
Education budget evolution 

(Millon of Soles)
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In Summary
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EcoGrowth Acc ChangeComparative Economic Growth 
GDP 2002-2006 Accumulated 

Change (per cent)

30.1
24.2

17.4

0
5

10
15
20
25
30
35

Peru World Latin America
&Caribbean

Source IMF,BCRP,MEF

Pe
rc

en
t



30

CPI Acc ChangeConsumer Price Index 
2002-2006 Accumulated 

Change (per cent)
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Accumulated GDP
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Accumltd Inflation
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Acc Fisc deficit
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Source: World Bank, Washington DC, National Institute for Statistics, Peru 2007

Peru Poverty reduction 2001-2006
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Final Comments
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?
Can Democracy Afford To 

Neglect The Poor?


